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Form 3160-3 SUBMIT IN T&-:.ICATE* Form approved.
(November 1983) (Other instructione on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR G. LEASE DESIGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT U-52333

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6. IF INDIAN, ALLOTTEM OR TBIBE NAME

18. TTPE OF WORK

DRILLJ DEEPENO PLUG BACK O 7. UNIT AGREEMENT NAME

b. TTrz or wsLL
OILI.L GWASLL

OTHEB
NNELE MUNLTIPLE 8. FARM OR LEAgg NAME

2. NAME OF OPERATOB · Navajo Federal
Milestone Petroleum Inc S. WELL NO.

a. Annazas or ormaarom 4 - 3
1 FI LD AND POOL, OB WILDCAT

At propo

ed550d. zS, 1725'w

JUL 1 5 1985
-S,R-25-E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTT OR PARISH 13. BTATE

6 miles East of Hatch Trading Ñ <DF OIL San Juan Utah
10. DISTANCE PROM PROPOSED* 16. BE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OB LEASE LINE, FT. 15 5 0 ' 2 9 2 0 . 8 4 0 . 0 0(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, i
OR APPLIED FOR, ON THIB LEASE, FT. - 1

21. ExavATroNs (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WORK WILL START*

4883 ' GL
23. PROPOSED CASING AND CEMENTING PROGRAM

BIEE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

17 1/2" 13 3/8N 48.0# 120' 165 cu.ft.circ.to surface
11" 8 5/8" 24&32# 3000' 1154 cu.ft.circ.to surface

7 7/8" 5 1/2" 15.5# 5845' 531 cu.ft.fill to surf.csg

The Upper Ismay and/or the Desert Creek will be selectively perforated
and tested in this well.

A 3000 psi WP and 6000 psi test double gate preventer equipped with blind
and piþe rams will be used for blow out prevention on this well.

APPROVED P HE STATE
OF 4 OF
O G

DAT

WELL S G 3 (e )
IN ABOVE SPACE DESCRIBE PROPOSED PROonAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen' directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.
24.

SIG NE TITI.. Dr i ll i ng Clerk DATE - l Î -

(This space for Federal or State ofBee use)

PER3ffT Nn 4PPWAV4L P4TP

APPROVED BY TT'PLE DATE
CONDITIONS OF APPROVAL, 17 ANY :

*SeeInstructionsOn Revers.Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to.any department or agency of
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VISION AND THAT THE SAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDCE AND B£UEF. .
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MOABDISTRICT

CONDITIONSOF APPROVALFOR PERMIT TO DRILL

Company Milestone Petroleum Well Name Navajo Federal #4-3

Location Sec· 4 , T. 39 S., R· 25 E. Lease No. U- 52333
1550 FS L, 1725 FW L

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore Oil and Gas Order No. 1, and the approved plan of operations.
The operator is fully responsible for the actions of his subcontractors.
A copy of these conditions will be furnished to the field representative
to ensure compliance.

A. DRILLINGPROGRAM.

1. Surface Formation and Estimated Formation Tops:

see attached operations plan

2. Estimated Depth at Which Oil, Gas, Water, or Other Mineral
Bearing Zones Are Expected to be Encountered:

Formation Zone
Upper Ismay 5472-5722

Expected oil zones: Desert nyeek 5722-5831 -

Expected gas zones:
Expected water zones:

--Expected mineral zones:

All fresh water and prospectively valuable minerals (as described
by BLMat onsite) encountered during drilling, will be recorded
by depth, ,cased, and cemented. All oil and gas shows will be
tested to determine commercial potential.

3. Pressure Control Equipment: A 3000 psi WP Q 6000 vsi test

<iniible gate preventer equipped with blind 4 pipe



BOP systems will be consistent with API RP 53.
Pressure tests will be conducted before drilling out from
under all casing strings which are set and cemented in place.
Blowout preventor controls will be installed prior to drillingthe surface casing plug and will remain in use until the well
is completed or abandoned. Preventers will be inspected andoperated at least daily to ensure good mechanical workingorder, and this inspection recorded on the daily drillingreport. Preventers will be pressure tested before drillinqcasing cement plugs. The San Juan Resource Area (will(Willnot)be notified days before pressure testing.

4. Casing Proqram and Auxiliary Equipment: see attached operations plan

Anticipated cements tops will be reported as to depth, not theex ted number of sacks. The The San Juan Resource Area
will will not) be notified ¿S//ga depr before runningcasing strings and cement.

5. Mud Program and Circulating Medium:

see attached operations plan

6. Coring, Logging and Testing Program: 60' core - Upper Ismay

1 - DST - Upter Ismay

Whether the well is completed as a dry hole or as a producer,
"Well Completion anc Recompletion Report and Log" (Form 3160-
4) will be submitted not later than 30 days after completionof the well or after completion of operations being performed,
in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analysis, well-test data, geologic summaries,sample description, and all other surveys or data obtained andcompiled during the drilling, workover, and/or completionoperations, wi.11 be filed with Form 3160-4. If requested,samples (cuttings, fluids, and/or gases)

wil1¯be
submitted tothe District Manager.

7. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:



8. Anticipated Starting Dates and Notifications of Operations

The operator will contact the San Juan Resource Area at
801-587-2201, 48 hours before beginning any dirt work.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be removed'
from a well to be placed in a suspended status without prior
approval of the District Manager. If operations are to be
suspended, prior approval of the District Manager will be
obtained and notification given before resumption of operations.

The spud date will be reported orally to the San Juan Area
Manager, a minimum of 24 hours before spudding. A Sundry
Notice (Form 3160-5) will be sent w/in 24 hours after spudding,
reporting the spud date and time. The Sundry will be sent to
the District Manager. If the spudding is on a weekend or
holiday, the Sundry will be submitted on the following regular
work day.

In accordance with Onshore Oil and Gas Order No. 1, this well
will be reported on Form 9-329 "Monthly Report of Operations,"
starting with the month in which operations begin and continue
each month until the well is physically plugged and abandoned.
This report will be sent to the BLMDistrict Office, P.O. Box
970, Moab, Utah 84532.

Immediate Report: Spills,.blowouts, fires, leaks, accidents,
or any other unusual occurrences shall be promptly reported to
the Resource Area in accordance with requirements of NTL-3A.

If a replacement rig is planned for completion operations, a
Sundry Notice (Form 3160-5) to that effect will be filed, for
prior approval of the District Manager. All conditions of

- this approved plan are applicable during all operations conducted
with the replacement rig. In emergencies, verbal approval can
be given by the District Petroleum Engineer.

If the well is successfully completed for production, then the
District Manager will be notified when the well is placed in a
producing status. Such notification will be sent by telegram
or other written communication, not later than 5 business days
following the date on which the well is placed on production.

No .well abandonment operations will begin without the prior
approval of the District Manager. In the case of newly drilled
dry holes or failures, and in emergencies, oral approval will
be obtained from the District Petroleum Engineer. A "Subsequent
Report of Abandonment" (Form 3160-5), will be filed with the
District Manager, within 30 days following completion of the
well for abandonment. This report will indicate where plugs
were placed and the current status of surface



Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved
abandonment notice has been completed to the satisfaction of
the San Juan Area Manager, or the appropriate surface manager.

Approval to vent/flare gas during initial well evaluation will' be obtained from the District Office. This preliminary approval
will not exceed 30 days or 50 NMCFgas. Approval to vent/flare
beyond this initial test period will require District Office
approval pursuant to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will
be erected in accordance with 43 CFR 3162.6. The following
information will be permanently beaded-on with a welding
torch: Fed, Well number, location by kk section, township and
range, Lease number.

A first production conference will be scheduled within 15 days
after receipt of the first production notice. The San Juan
Area Manager will schedule the conference.

Other: a seperate rig will be used for completion operations

B. THIRTEENPOINT SURFACEUSE PLAN

1. Existing Roads:

a. Location of proposed well in relation to town or other
reference point:

6 mile east of Hatch Trading Post

b. Proposed route to location: se topo max:

c. Planš for improvement and/or maintenance of existing
roads:

The maximum total disturbed width will be feet.

d. An encroachment permit will be obtained from the San Juan
County Road Dept., (301) 587-2231, ext. 43.

e.



2. Planned Access Roads:

a. The maximum total disturbed width will be 30 feet.

b. Maximum grade: N/A

c. Turnouts: N/A

d. Location (centerline):

e. Drainage: Drain as needed

f. Surface Materials: native

g. Other:

Each fence which is crossed by the road will be braced as
shown in Enclosure number 1, and tied off before cutting to
prevent slackening of the wire. A gate or cattleguard which
must be approved by BLM, will be installed.

If road construction cuts through natural topography which
serves as a livestock barrier, a fence shall be constructed as
shown in Enclosure ¯.

Surface disturbance and vehicular travel will be limited to
the approved location and aþproved access route. Any additional
area needed will be approved in advance by the San Juan Area
Manager.

The access road will be water barred or brought to Class III
Road Standards within 60 days of dismantling of the drill rig.
If this time frame cannot be met, the San Juan Area Manager
will be notified so that temporary drainage centrol can be
installed along the access road.

The Class III Road Standards which ensure drainage control
over the entire roac through the use of natural, rolling
topography; ditch turnouts; drainage dips; outsloping; crowning;
low water crossings; and culverts will be determined at the
appropriate field inspection.

3. Location of Existing Wells: see attached map

4. Location of Tank Batteries and Production Facilities:

All permanent (on site for 6 months or longer) above ground
facilities (including pump jacks) will be painted a flat,
nonreflective, earthtone color to match the standard environmental
colors, as determined by the Rocky Mountain 5-State Interagency
Committee. All facilities will be painted within 6 months



installation. Facilities required to comply with the Occupational
Safety and Health Act (OSHA) will be excluded. The color will
be sandstone .

If a tank battery is constructed on this lease, it will be
, surrounded by a dike of sufficient capacity to contain 1½

times the storage capacity of the battery.

All loading lines will be placed inside the berm surrounding
the tank battery.

All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively
sealed.

All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease will have prior written approval from
the District Manager.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the
wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed
and/or fenced.

The oil and gas measurement facilities will be installed on
the well location. The oil and gas meters will be calibrated
in place before any deliveries. Tests for meter accuracy will
be conducted monthly for the first 3 months on new meter
installations and at least quarterly thereafter. The San Juan
Area Manager will be provided with a date and time for the
initial meter calibration and all future meter proving schedules.
A copy of the meter cali=bration reports will be submitted to
the San Juan Area Manager. All meter measurement facilities
will conform with the API standards for liquid hydrocarbons
and the AGA standard for natural gas measurement.

5. Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from:
Benally Water Well

Use of water for this operation will be approved by obtaining
a temporary use permit from the Utah State Engineer, (801)
637-1303 and by receiving permission from the land owner or
surface management agency to use the land containing the water



6. Source of Construction Material:

Pad Construction material will be obtained from: native

The use of materials under BLMjurisdiction will conform to 43
CFR 3610.2-3. Construction material (will/will not) be located
on lease.

7. Methods of Handling Waste Disposal:

The reserve pit (wiki/will not) be lined with commercial
bentonite sufficient to prevent seepage. At least half of the
capacity will be in cut.

Three sides of the eserve pit will be fenced with four
strands of barbed wire before drilling starts. The fourth
side will be fenced as soon as the drilling is completed. The
fence will be kept in good repair while the pit is drying.

constructedbnear the mud tank
t will be

totally enclo : ne wire mes i moves
. road and pad will be kept litter free.

Trash basket will be used.
A burning permit is required for burning trash between May 1
and October 31. This can be acquired b.y contacting the State
Fire Warden, John Baker, at (801) 587-2705.

Produced waste water will be confined to a (lined/unlined) pit
for a period not to exceed 90 days after initial production.
During the 90 day period an application for approval of a
permanent disposal method and location, along with the required
water analysis, will be submitted for the District Manager's
approvaT pursûant to·0nshoré Oil and Gas Order No. 3 (NTL-2B).

8. Ancillary Facilities:

Camp facilities (wila/will not) be required. They will be
located:

9. Well Site Layout:

The reserve pit will be located: SW

The top 6 inches'a
ere poma"Ëerblaiwill be removed from the

real rocky location and stockpiled separate from the trees on the SW 6 NE side.
Topsoil along the access will be reserved in place.

Access to the well pad will be from:



10. Reclamation:

a. Immediately on completion of drilling, all trash and
debris will be collected from the location and surrounding
area. All trash and debris will be disposed of in the
trash pit and will then be compacted and buried under a
minimum of two feet of compacted soil.

b. The operator /holder or his contractor will contact the
San Juan Resource Area office in Nonticello, Utah, (801)
587-2201, 48 hours before starting reclamation work that
involves earthmoving equipment and upon completion of
restoration measures.

c. Before any dirt work to restore the location takes place,
the reserve pit must be completely dry.

d. All disturbed areas will be recontoured to blend as
nearly as possible with the natural topography. This
includes removing all berms and refilling all cuts.

e. The stockpiled topsoil will be spread evenly over the
disturbed area. All disturbed areas will be ripped

12 inches deep with the_ contour.

f. Water bars will be built as follows to control erosion.

Grade Spacing

2% Every 200 feet
2-4% Every 100 feet
4-5% Every 75 feet
5+% Every 50 feet

g. Seed will be broadcast between..0ctober 1 and February 28
with the following prescription. A harrow or similar
implement will be dragged over the area to assure seed
cover,.

3 lbs/acre Indian ricegrass (Oryzopsis hymenoides)
lbs/acre Graffe†« (Hilaria jamesii)
lbs/acre crested wheatgrass (Agropyron desertorum)

3 lbs/acre Western wheatgrass (Agropyron smithii)
lbs/acre Alkali sacaton (Sporobolus airodies)
lbs/acre Sand dropseed (Sporobolus cryptandrus)

2 lbs/acre Fourwing saltbush (Atriplex canenscens)
lbs/acre Shadscale (Atriplex confertifolia)
lbs/acre Green ephedra (Ephedra viridis)
lbs/acre Cliffrose (Cowania mexicana)
1bs/acre Desert bitterbrush (Purshia glandulosa)
1bs/acre Winterfat (Eurotia lanata)
lbs/acre Globemallow (Sphaeralcea ambigua)

1 lbs/acre Wild sunflower (Helianthus annuus)



h. After seeding is complete, the stockpiled trees will be
scattered evenly over the disturbed areas. The access
will be blocked to prevent vehicular access.

· i. The reserve pit and that portion of the location and
access road not needed for production or production
facilities will be reclaimed as described in the reclamation
section. Enoagh topsoil will be kept to reclaim the
remainder of the location at a future date. This remaining
stockpile of topsoil will be seeded in place using the
prescribed seed mixture.

11. Surface Ownership: Federal

Mineral Ownership: Federal

12. Other Information:

There will be no change from the proposed drilling and/or
workover program without prior approval from the District
Manager. Safe drilling and operating practices must be used.
All wells, whether drilling, producing, suspended, or abandoned
will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be
.

filed for approval for all changes of plans and other operations
in accordance with 43 CFR 3164.

The dint conifactor will bè provided with an approved copy of
the surface use plan.

If subsurface cultural materials are exposed during construction,
work in that spot will stop immediately and the San Juan
Resource Area Office will be contacted. All people who are in
the area will be informed by the operator/holder that they are
subject to prosecution for disturbing archaeological sites or
picking up artifacts. Salvage or excavation of identified
archaeological sites will be done by a BLMapproved archaeologist
only if damage occurs.

This permit will be valid for a period of one year from the
date of approval. After permit termination a new application
will txa filed for approval for any future
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Your contact with the District Office is: Bobzâmeff Greg Noble
Office Phone: 801-259-6111 Address: P.O. Box 970, Moab UT 84532

Resource Area Manager's address and contacts:
Address: P.O. Box 7, Monticello, UT 84535

Your contact is: Ñ IrÁ1 f,
Office Phone: 801-587-2201

13. Lessee's or Operator's Representative and certification
Representative

Name: Donald C, Walker
Address: Post office Box 4289, Farmington,bud 87499
Phone No.: (5053 525-2841

Certification:

I hereby certify that I, or persons under my direct supervision,
have inspected the aroposed drillsite and access route; that I
am familiar with the conditions which currently exist; that
the statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the operations
proposed herein will be performed by

Milestone Petroleum, Inc.
Operator's-Name

and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved.
This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of a false stat ment.

July li, 1985
Date Name and Title

Gary . Brink, Project Drilling Engr.

0 -SITE see attached.

DATE:

PARTICIPANTS:



\ EXPLORATION
p.o.gox2egCOMPANY FARMINGTON, NEW MEXICO 87401

PHONE: 505-325-2841

Well ame ; et y

Location (fd S / Î ff f
Formation

We, the undersigned, have inspected this location and road.

Archaeo st Date

Bureau Indian Affaris Representative Date

Bureau of Land Maft ent i esentative - AGREES Dite '
TO THE FOOTAGE LOCATION OF THIS WELL.
REASON: -

Seed Mixture:

Equipment Color:

Road and ROW: (Same) or (Separate)

Remarks;

cc: Dave Vilven
Ike Weaver
David
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Operations Plan
Navajo Federal #4-3

I. Location: 1550'S, 1725'W, Sec. 4, T-39-S, R-25-E, San Juan Co., Utah

Field: Kiva Elevation: 4883'GL

II. Geology:

A. Formation Tops: Surface Morrison Hermosa 4520'
Entrada 643' Upper Ismay 5472'
Navajo 830' Up.Des.Creek 5722'
Chinle 1536' Akah 5831'
Cutler 2633' Total Depth 5845'

B. Logging Program: Dual Lateralog-MSFL, GR-Sonic, GR-FDC-CNL, and
dipmeter at Total Depth.

C. Coring Program: 60' core in the Upper Ismay zone.

D. Samples: none

E. Drillstem testings: 1 test is anticipated below the Upper Ismay
formation.

F. H2S protection: no hydrogen sulfide has been found, reported or
is known to exist at these depths in this area.

III. Drilling:

A. Mud Program: a water base mud system from surface to total depth.
Maximium anticipated mud weight is 10#/gallon.

IV. Materials:

A. Casing Program: Hole Size Depth Csg.Size Wt.&Grade
17 1/2" 120' 13 3/8" 48.0#H-40
11" 3000' 8 5/8" 24&32#K-55

7..7/8" . 5845' 5 1/2" 15.5#K-55

B. Float Equipment: 13 3/8" conductor - Texas pattern guide shoe on
bottom.

8 5/8" surface dasing - guide shoe, float collar and bow type
centralizers. Run float collar two joints above shoe.

5 1/2" production casing - guide shoe, float collar, centralizers
and reciprocating wall cleaners.

C. Tubing: 5845' of 2 7/8", 6.5#, K-55 tubing.

D. Wellhead equipment: 3000# working pressure xmas tree assesmbly.
Wellhead representative to set all slips and cut off



Operations Plan -Navajo Federal #4- 3

V. Cementing:

13 3/8" conductor - use 140 sks. Class "B" cement with 1/4# flocele/sack
and 3% calcium chloride (165 cu.ft. of slurry, 100% excess to circulate
to surface). WOC 12 hours. Test casing to 600#/30 minutes.

8 5/8" surface casing - use 530 sks. 65/35 Class "B" Poz with 6% gel and
2% calcium chloride (8.3 gallons water per sack), followed by 250 sks.
Class "B' with 2% calcium chloride (1154 cu.ft. of slurry, 50% excess to
circulate to surface). WOC 12 hours. Test casing to 1000#/30 minutes.

5 1/2" production casing - use 235 sks. 65/35 Class "B" Poz with 6% gel
(8.3 gallons water per sack) followed by 100 sks. Class "H" with 10%
salt, 10% cal-seal per sack and 0.6% Halad-9 (531 cu.ft. of slurry, 30%
excess to fill to base of surface casing.) Run temperature survey 8
hours. WOC 18
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Milestone Petroleum
Nava o Federal #4-1
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489o
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OPERATOR DATE 77 - ff
WELLNAME

SEC T -79-5 R COUNTY

AÚI NUW3ER TYPE OF LEASE

CHECKOFF:

PLAT BOND NEARESTWELL

LEASE FIELD POTASHOR
OIL SHALE

PROCESSINGCOMMENTS:

APPROVALLETTER:

SPACING: A-3 c-3-a
UNIT CAUSENO. & DATE

c-3-b c-3-c

STIPULATIO

11/2/84



O STATEOF UTAH Norman MF ert<s

NATURALRESOURCES Dee C. Hanser vecvhve

oil. Gos & Mining Dianne it Nielson, Ph.D DMsion

355 W North Temple •3 Triad Center • Suite 350 - Salt Lake City, UT84180-1203 · 801-538-5340

July 23, 1985

Milestone Petroleum, Inc.
P. O. Box 4289
Farmington, New Mexico 87499

Gentlemen:

Re: Well No. Navajo Federal 4-3 - NE SWSec. 4, T. 395, R. 25E
1550' FSL, 1725' FWL - San 3uan County, Utah

Approval to drill the above-referenced oil well is hereby granted in
accordance with Rule C-3(c), General Rules and Regulations and Rules of
Practice and Procedure, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequate and approved supply of
water.

2. Submittal to the Division of information justifying the necessity for
an exception location and verification of ownership within a radius
of 500 feet of the proposed location.

In addition, the following actions are necessary to fully comply with
this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form OGC-B-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or
R. J. Firth, Associate Director, (Home) 571-6068.

4. Compliance with the requirements and regulations of Rule C-27,

Associated Gas Flaring, General Rules and Regulations, Oil and Gas
Conservation.

On equal opportunity



Page 2
Milestone Petroleum, Inc.
Well No. Navajo Federal 4-3
July 23, 1985

5. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31176.

Sincerely,

R. . th
Associate Director, Oil & Gas

as
Enclosures
cc: Branch of Fluid



Mmilestone
5613 DTCParloway

p € tfO i€ U ffl Í (1 C. Englewood, Colorado 80111

AECEIVED July 25, 1985

JUL29 1985

alviblON OF OIL
GAS & MENING

DIVISION OF OIL, GAS& MINING
3 Triad Center, Ste. 350
Salt Lake City, UT 84180-1203
Attention: Ron Firth

RE: Milestone Navajo 4-3 Well
Section 4, T39S-R25E
San Juan Co., UT

Dear Mr. Firth,

Milestone Petroleum Inc. has applied for an exception location of
the captioned well. Per my telephone cnversation today with your Ms.
Arlene Sollis, this letter is to confirm that Milestone and BWAB
Incorporated jointly own 100% of the leasehold interest within 500 feet
of the captioned well. In fact, we own the entire section 4.

BWABhas been notified of the drilling of this well and has elected
to participate in same. This information should enable you to approve
the exception location for this well.

Very truly yours,

MILESTONEPETROLEUMINC.

William C. Mitchell
Landman

0326b/WCM

APPROVE69Y ÍHE STATE
OF UTAH DIVISIQN OF

G S, ND MIN1NG
D F•/ 5



•arsa 3160-3 SUBMIT IN h..m#LICATE• Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR J. LEASE DESIGNATION AND BERIAL NO.

BUREAUOF LANDMANAGEMENT U-52333

APPLICATION FOR PERMITTÒ DRILL,DEEPEN,OR PLUGBACK O.IFINDIAN,ALLOTTEBORTBIBENAME

18. TTPEOFWORK

DRILLJ DEEPENO PLUG BACK O 7. UNIT AGREEMENT NAME

b. TYPE OF WELL
OIL OAg SINGLE MULTIPLE 8. FARM OB LEASE NAMEWELL . WELL OTHER ZONE EONE

2. NAME OF OPERATOs Navajo Feder al
Milestone Petroleum Inc 9. WELL NO.

a. ADDRESS OF OPERATOR - 3
PO Box 4289, Farmington, NM 87497 JUL 2 51885 1Û. FIELD AND POOL, OR WILDCAT

4. LOCATroN or wmLL (Report location clearly and in accordance with any State requirements.*) KivaAt suriate
15 5 0 ' S l 7 2 5 ' W , 11. ..c., 2., ... x., on ar, .' ; OdVASJONOF Oll. ¿NeDcs ET O -S,R-25-E

At proposed prod. sone GAS & MINING SLB& M
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. BTATE

6 miles East of Hatch Trading Post,Utah San Juan Utah
10. DISTANCE FROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTYOBLEASELINE,FT. 1550' 2920.8 40.00(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 9. PROPOSED DEPTH È0. noTAar on cABLE TooLa
TO NEAREST WELL, DRILLING, COMPLETED,¶ 1 ^ g i
OR APPMED FOR, ON TER LEASE, Fr. .L 1 U 0 5 8 4 5 Ro t a ry

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WORK WILL START*

4883'GL
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

17 1/2" 13 3/8" 48.0# 120' 165 cu.ft.circ.to surface
11" 8 5/8" 24&32# 3000' 1154 cu.ft.circ.to surface

7 7/8" 5 1/2" 15.5# , 5845' 531 cu.ft.fill to surf.csgI

The Upper Ismay and/or the Desert Creek will be selectively perforated
and tested in this well.

A 3000 psi WP and 6000 psi test double gate preventer equipped with blind
and pipe rams will be used for blow out prevention on this well.

IN ABOVE SPACE DESCRIBE PROPOSED PROonAM : If proposal is to deepen or plug back, give data on present productive mone and proposed new productive
sone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

(This space for Federal or State omce use)

PERUTT WO APPRnVil DATP

/8/ Gait ti0eggs Of3TRICTMANA 2 2 JUL 1985
APPROVED BY TITI E DATE
CONDITIONS OF APPROVAL, 17 ANY :

CONDITIONS OF APPROVAL ATTACHED
*SeeInstructilonsOn ReveneSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its



MPANY MILESTONEPETRDLEURINCORPORATED

se NAVA.TO.WRDERAT. WELL NO. ••$

San Juan County, Utah

LOCATion 1440'FSL 1724'1|WL

ELEVATaoN ÜÛ3URRyadOd RTOund

,
i &

I I

I I

I
I
I

Sec.

N
17?4'

¯ ~ ·¯ ¯¯ , T ~ ¯ ~ ¯ -¯ ·¯ ~ ¯¯ · ¯ ·¯ ¯ ·
¯ ¯¯

\
I

I
I •o i
I v

ECALE--4 INCHES EQUALS 1 MILE

THIS 15 TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM

FIEUD NOTE OF ACTUAL SURVEYS MADE BY ME UNDER MY SUPER-

VislON AND THAT THE SAME. ARE TRUE AND CORRECT TO THE
BEST OF MY KNowLEDCE AND BEØEF. .

EEALI
.

* R od Land Su yor,--

\ .950 ,

EURVEYED ..--....------..--..).g
_____

pg

FARMINGTON, N.



Milestone Petroleum, Inc.
Well No. Navajo Federal 4-3
Sec. 4,, T. 39 S., R. 25 E.
San Juan County, Utah
Lease U-52333 ==

CONDITIONS OF APPROVAL

A. DRILLING PROGRAM

1. A backup source, capable of closing the B.O.P.'s in case of a
primary source failure, will be available.

2. B.O.P. 's will be tested to a minimum of 1500



Form0GC-lb SLB>tli l it11'l.lf \\\
ST"ÁTEOF UTAl·l (Othem true tons on

rewr )
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING "''" **

U-52333

SUNDRYNOTKESAND REPORTSON WELLS
Do not use this form for proposals to drill or to deepen or plug back to a diRereat reserweir.

Use "APPIJCATION FOR PERMIT-" ter

LL
SLLO .2..

Milestone Petroleum SEP 09 19 Navajo Federal

PO Box 4289, Farmington, NM 87499 UN F
4-3

4• LOCATION OF WELL (Aeport location eiearly and to secordance with as 10. PIBLD AND POOI., 08 WH.DCAT
at......17metow·> 1550'S, 1725'W Kiva

11. asc. T.. B., M., os ELE. AND
BUST T 05 AsaA

Sec. ,T-39-S,R-25-E
SLESM

14. reante so. is. amavarsons (showwa.sa.r er. ar. en. 4 12. cooner os razzas za. .242.

San Juan UT

•· CheckAppropnete BoxTo Indicate Natureof Notice, Report,or Other Data
nossca or autansson so: assaaesamt aaroar or:

TEST WATSB BERT4FF PULL 08 ALTER cas!NO wATBE SHUT-Grp agrAlalNO WELL

FRACTURS TREAT MCLTIPLE COMPLETE FRACTUgg TREATMENT ALTBalN6 CAg!NO

SMOOT na ACIDI38 ABANDON* SMOUTING OR A€lDISINO ABANuonMENT*

REPAIR WELL etsANes PLANs (Other)
iNots: Report results of multiple completion on Wei

(Other) P..mpletton or Recompletion Report and I,og form.)

17. DEstatBE Pnnungma na cuat•f.ETED OPERATIONa (Clearly state all pertinent details, and give pertinent dates. Including estimated date of starting any
proposed work. It well is direetionally drilled, give subsurtaie Ioestions and measured and true vertical depths for all markers and zones perti-

nons to this work.) *

It is requested that 100% of the infonnation submitted on government reports be

kept confidential until further notice from us.

18. Í he certity the to e and correct
Drilling Clerk 9-5-85

NTf TITLE DATE

(This space for raderalor State omee use)

AP""AVED ST TITLE DATE

Cui.usa.. 75 07 APPROVAL, 17 ANT:

'See faserwetionson Reverse



Form approved.

( oe
b6enS983) U ED STATES gazzo17 7 Ep

rees
u

tN3
.

11090845-0135

(Formerly 9-331) DEPARTMË17TOF THE INTERIOR verse side) 5. Laass DzatoNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-52333

SUNDRYNOTKES AND REPORTSON WELLS U OR R NW

(Do not itse this form for proposals to drill or to deepea or plug back to a different reservoir.

1.

Use "APPLICATION FOR PERMIT-" for such proÀÊ0
ElVED - ---

OIL GAS
WELL WELL OTHER

2. NAus or orzaarom 8. FARM OR LEASE NAMESEP0 9 1985 Navajo FederalMilestone Petroleum
3. ADDRESS OF OPERATOR 9. WELL NO.

PO BoX 4289, Farmington, NM 87499 DMSJON OF Oh 443
4. LOœCATIONS C'er Lb

w
rt location clearly and in accordance with any S r 10. FIELD AND POOL, OR WILDCAT

at sonace 1550'S, 1725'W Kiva
11. BBC., T., R., M., OR BLE. AND

BURTNT OR ARRA

Sec.4,T-39-S,R-25-E
SLEFR14. PER.%IIT NO. 15. ElÆVATIONS (Show whether or, RT. ca. etc.) 12. CouNTY os ragras 13. Brars

San Juan UT
16. ( eCÑAppropriate SOX IO In iCate Nature of Notice, Report, or OtherData

NOTICE OF INTENTION TO I SUBSEQUENT REPOET OF:

TEST WATER SHUT-OFF PCLL OR ALTER C.45ING WATER SHUT-OFF REPAIRING WELL
PRACTURE TREAT \ICLTIPLE COMPl.ETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON SHOOTINO OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(NoTz: Report results of multiple completion on WellIOther)
Completion or Recolapletion Report and Log form.)

17. DEsentnE I•norUSED OR CO3tPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starti anyproposed work. If wen is directionally drilled. give subsurface locations and meaanred and true vertical depths for all markers and sones perti-nent to this work.) *

It is requested to cancel our confidential status on this location.

Please rescind our drilling permit for this well.The location will be restored
in accordance to the stipulations set forther in the drilling permit.

18. I he by certif at the oing is ue and correct
Drilling Clerk 9-5-85

SIG
,

4 - TITLIC DATE

(Thia space for Federal or State odice neel

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*SeeInstmetionson ReverseSide

Title IS U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or a ency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



O STATEOF UTAH Norrnan H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Ternple • 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203 •801-538-5340

October 10, 1985

Bureau of Land Management
Branch of Fluid Minerals
PO Box 970
Moab, Utah 84532

Attention: Ms. Carol Fruediger

Dear Carol:

Re: Well No. Navajo Federal 4-3 - Sec. 4, T. 39S., R. 25E.,
San Juan County, Utah - Lease No. U-52333
Operator of Record: Milestone Petroleum

The above referenced well in your district was given federal
approval to drill July 22, 1935. This office has received a sundry
notice requesting their APD be rescinded.

Please let me know what action, if any, the Bureau of Land
Management is taking on this well.

Thank you for your help in keeping our records up to date.

Sincerely,

Pam Kenna
Well Records Specialist

cc: Dianne R. Nielson
Ronald 3. Firth
John R. Baza
File

Ol70S/76

an equal opportunity



o,

a United StatesDepartment of the Interior 3162 (U-065)

.° BUREAU OF LAND MANAGEMENT

Moab District
P. O. Box 970

Moab, Utah 84532

State of Utah e

Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Attn: Ms. Tami Searing, Well Records Specialist

Re: Requests for Status of Wells

Dear Ms. Searing:

We are replying to your requests for status on the following wells:

1) Seeley Oil Company
Well No. Federal 6-14
Sec. 6, T. 16 S., R. 13 E.
Lease U-25861

dAN27 1386
We are in the process of rescinding this APD.

2) Otis Energy Incorporated (Earth Resources Corporation) (ggg.
Well No. Bull Canyon Federal 3
Sec. 9, T. 20 S., R. 21 E.
Lease U-5675

We are enclosing correspondence from Earth Resources
Corporation and Grand Resource Area pertaining to this
well.

3) Wesgra Corporation
Well No. San Juan Federal 16
Sec. 8, T. 42 S., R. 19 E.
Lease U-23761-A

This well was spudded 5/17/84. We are requesting a Well
Completion Report.

4) San Juan Minerals Exploration Company
Well No. Louise Federal 4
Sec. 32, T. 41 S., R. 19 E.
Lease U-22899

This well was spudded 8/1/85. We are requesting a Well
Completion



2

5) Louis A. Chase and Sydney Grossman
Well No. Chase-Grossman 1
Sec. 31, T. 19 S., R. 24 E.
Lease U-012362-B

This well is temporarily shut-in by approved Sundry Notice
dated 7/16/85. Operator is shown as Master Petroleum and
Development Co., Inc.

6) Milestone Petroleum
Well No. Navajo Federal A-3
Sec. 4, T. 39 S., R. 25 E.
Lease U-52333

Milestone Petroleum has had a name change 7/19/85 to Meridian
Oil, Inc. They requested we rescind this application but due
to surface disturbance we are holding for successful reclamation.

7) Ari-Mex Oil & Exploration Company
Well No. Staley Federal 4-20-24 #1
Sec. 4, T. 20 S., R. 24 E.
Lease U-15054

Well was never drilled but pad was built, we are waiting
for successful rehabilitation of the pad.

8) F. L. Energy Corporation
Well No. Alker Federal 1-11
Sec. 11, T. 15 S., R. 12 E.
Lease U-52626

Company requested that we do not rescind their APD.
See enclosed correspondence.

9) F. L. Energy Corporation
Well No. Alker Federal 1-15
Sec. 15, T. 15 S., R. 12 E.
Lease U-52626

This well was reapproved 10/18/85. We will start proceedings
to rescind 10/18/86 and at the same time we will rescind
well no. 1-11 also. See enclosed correspondence.

10) TXO Production Corp.
Well No. Little Berry State "A" 1
Sec. 10, T. 16 S., R. 23 E.

SS Indemnity List "IL 277".
Federal government does not permit APD on state land with
state



3

11) TXO Production Corp.
Well No. Little Berry State "A" 2
Sec. 11, T. 16 S., R. 23 E.

SS Indemnity List "IL-277"
Federal government does not permit APD on state land with
state minerals.

If you have any questions, please contact the Branch of Fluid Minerals
(801) 259-6111.

pp¶¾@istrict Manager

Enclosures (3) :

Misc.



orm0GC-lb SLBL litli'I.ll \\I
KATE OF UTAH tothWinstru.sionsam

res. rw ,iel• )
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 6. 1.EASE OSSIONAT30N kWO Sinist. NO

U-52333

SUNDRYNOTKES AND REPORTSON WELLS
Do not use this fore for prooosals to drill or to deepea or plug back to a diferent reservoir.Use "APPI.lCATION FOR PERMIT-" for such propoemas.

0 ..'LL O .2... OPERATOR NAME CHANGE - -

MERIDIAN OIL INC. Navajo-Federal

P. O. Box 1855, Billings, MT 59 03 See Below

Bee also space 11 below.
At surtsee Kiya

11. SBC.. T.. B.. M. 08 BLE. AND
80BTET 08 ABBA

See Below
14. PERMIT WO. LL St.BTATtone (5 w whether er, aT, ca. sta.) 12. Counts os raassa 18. stats

San Juan Utah

to OtecirAppropriate BoxTo indicate Natureof Notlee,Report,or Ofit•r Data
Notica or INTaxTsox to. ausasquant sarost or:

TEST WATSB GRUT4FF PULL 05 ALTER CASING watsa axUT-Orr REPAlalNO WELL

FRACTURE TREAT MCLTEPLE COMPLETS FRACTvan TasATMENT ALTsalNG CAalNe

SNOOT 04 ACIDIRE ABANDOM* SHOUTING 08 ActDI3tNO ABANuoWMENT*

REFAIR WELL CilANos PLama (Other) OPFRAT R NAMF CHANCR Y

NnTs: Report results of¯¯tsultiple complettoa on Well
iOther) ..•mpletion or Recompletion Report and Log inrm.)

17 DEscalaE rnnenSKO AR tuMi•LETED UPERATIONa (Clourly state nil pertinent details. and give pertinent dates. Including estimated date of starting any
proposed work. If well is directionally drilled, give subsui•face locations and measured and true vertical depths for all markers and zones perti-

nons to this work.) •

Operator Name change from Milestone Petroleum Inc. to Meridian Oil Inc.

WELL NUMBER DESCRIPTION API NUMBER

4-1 SESW Sec. 4-398-25E 43-037-31112
4-2 SWSE Sec. 4-398-25E 43-037-31161
4-3 NESW Sec. 4-398-25E 43-037-31176
4-4 NWSW Sec. 4-398-25E 43-037-31179
9-1 NWNE Sec. 9-398-25E 43-037-31001
9-2 NENE Sec. 9-398-25E 43-037-31059

10-1 SWNW Sec. 10-398-25E 43-037-31073
30-1 NESW Sec. 30-388-25E 43-037-31099
30-2 SENW Sec. 30-388-25E 43-037-31100

18. I hereby rtify that the to egoin is e and co rect

BIGNED / TITLE Sr. Operations Technician vara p

(This space fofEederal or State ogee use)

AP""svED ST TITLE DATE

Co..ana. 5 07 APPROVAL, 17 ANT:

*SeeInstructionson Reverse



FennOGC-lb SUBM lit;I•\.il ill

STATE OF UTAH (Other en-truelson, on
rewrw su)•4.

DEPARTMENT OF NATURAL RESOURCES -

DIVISION OF OIL, GAS, AND MINING g, I,gAgg og NATION NO.

U-52333
0, tr i lAN, ALI.0 m Tat SAME

SUNDRYNOTKESAND REPORTSON WELLS - - 'tDo not use this form for prooosals to drill or to deepea or plus back to a diRerest reservoir.Use "APPIJCATION FOR TERMIT-" for aush propensis)
. Unit sessa

O .'.'r.r. 0 ..... OPERATOR NAME CHANGE - -

. raan os LaAss Wa

MERIDIAN OIL INC. Navajo-Federal
4. was.r. No.

P. O. Box 1855, Billings, MT 59103 See Below
4. t.oCATION OF WBl.8. (Ë090ft $0CitÊ08fl0erly and la accordance with aar State requirements.a av. rums.o amu suus.. un a-

See also space IT below.) 4At sortaae K va
11. asc., 2., a., x , os as.x. ana

soivat os assa

CheckAppropnete BoxToindicateNatureof Notice,Report,or OtherData
notics or IWTaxesos to: sessaquant Àsrossor:

TERT WATSB GNUT47F PULL OR ALTER cas!NO waTsa sNUT•0FP REFAIRIMO WELL

raActuas rasAT McLTirts cowPLETs raAcTvas tasATMENT ALTERING CASINO

$NOOT ha AClbl2E ASANDON* SHOUTING 05 ACIDISINO ABANDONadBNT*

REPAIR WELL CHAWOE PLANS (Other) ...

NAR SI I E Y
INors: Report results of""1bultiple completion on Well

(Other) ('..mplettnu or Recomµletten Report and Log form.)

17 osacasas ritus•nsan nis eu t•LETT.D OPWRATioNa (Clearly stato att pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. It well is direetionally drilled. give subsurface loestions and measured and true vertiest depths for all mariters and snows perti•

nons to this work.) •

Operator Name change from Milestone Petroleum Inc. to Meridian Oil Inc.

WELL NUMBER DESCRIPTION API NUMBER

4-1 SESW Sec. 4-395-25E 43-037-31112
4-2 SWSE Sec. 4-393-25E 43-037-31161
4-3 NESW Sec. 4-395-25E 43-037-31176
4-4 NWSW Sec. 4-393-25E 43-037-31179
9-1 NWNE Sec. 9-39S-25E 43-037-31001
9-2 NENE Sec. 9-395-25E 43-037-31059

10-1 SWNW Sec. 10-395-25E 43-037-31073
30-1 NESW Sec. 30-388-25E 43-037-31099
30-2 SENW Sec. 30-38$-25E 43-037-31100

AP""^VED BT TITLE DATE

Cui.uu.. 25 07 APPROVAL. 17 ANT:

•See lustructionson Reverse



STATEOF UTAH Norman H. Bangerter. Govemor
NATURALRESOURCES pee C. Hansen. Executive Director

Oil, Gos & Mining Dionne R. Nielson, Ph.D., Division Director

355 W. North Temple •3 Triod Center • Suite 350 • Sott I.ake City, UT84180-1203•801-538-5340

April 17 1986

Meridian Oil Inc.
P. O. Box 1855 .

Billings, Montana 59103

Gentlemen:

RE: Well No. Navajo Federal 4-3, Sec.4 T.39S R.25E
San Juan county, Utah, API NO. 4A-Ö3/-311/6

Per your request, approval to drill the subject well is hereby
rescinded. A new Application for Permit to Drill must be filed
with this office for approval, prior to future drilling of the
subject location.

If any previously unreported operations have been performed on
this well location, it is imperative that you notify the Division
of Oil, Gas and Mining immediately.

Sin ly,

3o n R. Baza
P troleum Engineer

sb
cc: BLM - Moab

D. R. Nielson
R. 3. Firth
Well file

0278T-16

on equoi opportunity



DEPARTMENTOF THE INTERIOR
't 39 SGEOLOGICAL SURV£Y

CONSERVATION DIVISION 25 EP ·

INDIVIDUAL WELL RECOItD SLB& pg
API H 43-63'l-3/l9/

PUBLIC LAND: Date Itat. No.

Land office Utah stat, Utah

Serial No.
¯52333

County San Juan
triáÃn.(M, he Milestone -Petroleum-Inc. 50%

Taman . BWAR 1984-1986 Joint Venture 53% FieM Kive

Operator Milestone Petroleum. Inc• Thi Moab

• Well No. Navajo Federal 4-3 Sodi ior NESW

Tor:'tinn 1550' FSL and 1725' FWL

Drilling approved 2 2 JUL 1985
, 19_ _ wellelevation 4883 GL fyg

Drilling commenced ·

, 19-- Total depth feet

Drilling ceased
. 19_ _ Initial prod:etion

& Alm4ew
Cempletedder-predeetten-, 19_ _ Gravity A. P. I.

' Abandonment approved i EF- 19-CË
Initial R. P.

Geologic Forzantiona Productive Kortzona
Surface Loscest tested Nasse .Depths .

Morrison

TELL STATUS

Yr.An JAN. TEB. MAR. APE. MAT JUNE JUI.T AWG. SEPT. Oct. Nov. Onc.

©U.S. Government Prentang Offsce: 1979
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